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The Board of Directors records with deep sorrow the death 
on March 15, 1978 of our Chairman, Mr. John A. McDougald. 
Mr. McDougald was particularly close to Standard and played 
a major role in encouraging and guiding its considerable 
growth over the years. His wise counsel and close friendship 
with so many at Standard will be greatly missed. From the 
outset, he recognized that broadcasting is a “people business”, 
and he was quick to encourage and support both on and off-air 
talent. Even though he was one of Canada’s most distinguished 
business leaders, he always made himself readily available to 
his associates who turned to him for advice and guidance. The 
people of Standard will miss him. 
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Report to the shareholders 


H. T. McCurbDy 
President 


A. BRUCE MATTHEWS 
Chairman of the Board 


Your company is well into its second half century of progress in 
the communications field. Your Directors welcome your inspec- 
tion of the 54th annual report, the history of our operations in 
the fiscal year ended August 31, 1978. Our financial situation is 
positive. Consolidated revenue of $42,130,000 was 15% over the 
previous year. Net earnings were $5,550,000, an increase from 
year to year of 182%, and net earnings per share were 98.4¢ 
compared to 83.1¢ in the last year. 


We have moved decisively to improve your company’s position 
in the exciting field of television. On July 21, 1978, your com- 
pany offered to purchase at a price of $10.50 per share all the 
shares of Bushnell Communications Limited of Ottawa not owned 
by it. The offer resulted in increasing your company’s equity in 
Bushnell from 66.3% to 99.5% as of the date of this report. 


Radio Division 


Your company’s flagship AM sta- 
tion, CFRB, continues to serve the. 
needs of the adult radio audience 
throughout southern Ontario. Con- 
stantly challenged in the most com- 
petitive market in the nation, its 
sales, both national and local, con- 
tinue to establish new records. 


CFRB satisfies a huge and loyal 
listening audience, but it seeks con- 
tinually for new ways to serve. Its 
revised Fall schedule has freshened 
favourite programs and provided a 
showcase for new voices and services. 


D. H. HARTFORD 


FM radio is the current success story throughout North America, 
demonstrating dramatic growth in virtually all markets. Your 
Directors are pleased to report that CKFM-FM Toronto is part 


of that growth. It has completed the most profitable year in its 
history, establishing new records in listenership and sales. CKFM 
shares with the industry at large some programming problems 
which lie outside its own jurisdiction, and the station manage- 
ment continues to seek solutions through some modification of 
the CRTC Regulations. 


For reasons known to all, the Montreal market is unsettled and 
volatile, but your AM station CJAD continues to perform in an 
outstanding fashion. It has maintained a high profile in English 
language radio through the support of its strong news and public 
affairs programming and by the use of an inspired marketing 
plan entitled “Montreal With A Heart”. 


CJFM-FM is an exciting operation which has begun to make its 
mark. Greater programming strength and aggressive selling have 
combined to achieve sales appreciably higher than in other years. 
Its facilities have been improved to provide support for its on- 
going progress. 


Mr. D.H. Hartford, President of both CFRB Limited and CJAD 
Limited, is the executive officer responsible for the Radio Divi- 
sion of your company. Having in mind our policy of involvement 
in the affairs of the communities we serve, we are pleased to 
report that Mr. Hartford is the recipient in 1978 of the pres- 
tigious B’nai B’rith Humanitarian Award. 


Television Division 


Our involvement in the television 
industry is a source of pride and 
profit to your company. Your Direc- 
tors are pleased to report that, under 
the leadership of Mr. L. M. Nichols, 
Bushnell Communications Limited 
has again shown dramatic improve- 
ment in its combined operations 
during this year. Consolidated net 
earnings were $1,785,000, an in- 
crease Of 26% over the preceding 
year. Revenues in total increased 
by $3,047,000, or 21%. CJOH-TV, 
the company’s television station which is the most visible entity 
of the Bushnell group, serves the National Capital Region as well 
as the Ottawa and Seaway Valleys, and it continues to be the 
dominant choice for viewers. 


L. M. NICHOLS 


Sales of television time continue to grow and provide much satis- 
faction. Revenues from this source increased 23% in 1978 and, 
once again, advance sales bookings are substantially ahead of last 
year. 


In Toronto, Bushnell’s production company, WIR Productions 
Limited, has established a fine reputation for its outstanding video 
tape operations, and the resulting demand has required expansion 
of VTR’s facilities. As a consequence, the company established 
new highs both in revenues and profit. 


During the year, Bushnell completed its acquisition of the remain- 
ing 50% of the outstanding shares of Télécable Laurentien Inc., 
formerly Laurentian Cablevision Limited, at a purchase price 
of $1,200,000. That company, together with Skyline Cablevision 
Limited, of which Bushnell owns 44%, continues to be a major 
contributor to group profit. 


Television has a changing, demanding technology and, determined 
to keep pace, Bushnell is accelerating its replacement program for 
camera, studio and telecine equipment. 


Sales 


Your company has been well served 
by its national sales representation 
company, Standard Broadcast Sales 
Company Limited. Capitalizing on 
the record-breaking sales of CJOH- 
TV and a full year’s revenue from 
new radio clients announced pre- 
viously, this company has _ had 
another excellent year. SBS con- 
tinues to seek additional major 
market clients. 


Canadian Standard Broadcast Sales amie” apes ry 
Inc., your United States sales com- R. R. Moopy 
pany, maintained a satisfactory level of sales, but results were 
affected adversely by the decline in the value of the Canadian 
dollar. 

SBS Company Limited President, Mr. R. R. Moody, is looking 
forward to another successful year. 


Standard Broadcasting 
Corporation 
(U.K.) Limited 


Your company’s operations in the 
United Kingdom have made further 
very Satisfactory progress in the last 
twelve months. Broadcast Market- 
ing Services Limited, our sales sub- 
sidiary, has increased sales of air- | 
time by 40% over the previous year, 
and the services it provides to the 
broadcast industry have continued 
to expand. 

All the radio operating companies 
in which SBC (U.K.) has an interest are now profitable. Some are | 
paying dividends now, and others will be making their initial 
distribution soon. 

Our future in the United Kingdom has no visible boundaries. Sales 
of time for the commercial radio industry as a whole increased by 
more than 40% over the previous year, but the remarkable and 
challenging fact is that advertising through this medium accounts 
for only some 2% of the total advertising expenditure in the U.K: 
There are dramatic opportunities for improving the business of | 
existing stations and for SBC (U.K.)’s involvement in new stations 
now in the planning stage. 

In summary, Lord McFadzean, Chairman of SBC (U.K.), states 
that it has been a year in which we have consolidated our United 
Kingdom organization, and we look forward with confidence to 
the future. 


Lorp MCFADZEAN, K.T. 


Other Activities 


Standard Sound Systems Company Limited, operating out of 
Montreal, holds the exclusive Muzak franchise for eastern Canada. 
For the third consecutive year, it has ranked fifth in new sales in 
comparison with the nearly 300 Muzak franchises worldwide. 
The company has increased its level of activity in allied areas of 
communications such as hospital and school communications sys- 
tems and in business intercom systems. As a result, it has become 
one of the leading internal communications specialists in Quebec 
and throughout the Maritimes. 

Eastern Sound Company Limited, which your company acquired 
in 1977, operates a major complex of sound recording studios in 


the heart of Toronto. It has completed an ambitious program of 
refurbishing studios and upgrading equipment. It now has one of 
the finest sound recording facilities in North America, which facili- 
ties have been accepted enthusiastically by Canadian and Inter- 
national recording artists and producers. Studio bookings are 
considerably ahead of previous years. 


St. Clair Productions Limited is our representative in the growing 
field of syndication of radio programs and production aids. It 
supplies quality radio programming to the total broadcast industry 
and is actively developing new properties for sale. An outstanding 
success is the program “Big Country”, a three-hour weekly coun- 
try music program now broadcast on 92 stations from coast to 
coast. At August 31, 1978, St. Clair and TM Productions of 
Dallas, Texas, agreed to terminate the agreement they concluded 
in the spring of 1976 in anticipation of impending Canadian con- 
tent rules in the field of station jingles and commercial production. 


Standard Broadcast News, operating from the nation’s capital, 
maintains a leadership position in providing service not only to 
your company’s stations, but also to 55 other AM and FM broad- 
casters from coast to coast. The high speed word processing 
equipment the company installed in 1977 has served well in im- 
proving service and controlling operating costs. In the year under 
review, SBN supplied almost 25,000 items, and the high calibre 
of these ingredients enabled the subscribing stations to improve 
further the comprehensive radio news service broadcast in towns 
and cities across Canada. 


The management of the Canadian Talent Library was strength- 
ened during the year by the appointment of Mr. Jackie Rae as 
Executive Producer. CTL continues to provide quality music to 
broadcasters, both Canadian and International, and it is actively 
seeking out and encouraging new Canadian performers. 


It is noteworthy that Mr. J. Lyman Potts, in recognition of his 
work on behalf of CTL over many years, has been appointed a 
Member of the Order of Canada. 


Management 


Major-General A. Bruce Matthews was appointed Chairman of 
your company on April 12, 1978, upon the death of Mr. John A. 
McDougald. On that same date, Mr. Dixon S. Chant, now Execu- 
tive Vice-President of Argus Corporation Limited, was appointed 
to the Board. 


mm 


. Outlook 


Last year at this time, we stated that our policy was to “maximize 
the potential of our long-time holdings while nurturing the growth 
and development of newer acquisitions”. We now confirm that we 
have adhered to that policy and suggest that its success is evident 
in this document. We believe it to be a sound policy which will be 
continued. In addition, we are alert to expansion and acquisition 
possibilities in North America and overseas — acquisitions which 
complement and can be integrated into existing operations. We 
feel we have the expertise and resources to cope with whatever may 
lie ahead — to grow and prosper and maintain Standard’s enviable 
international reputation in the exciting world of Communications. 


For the Board of Directors, 


A. BRUCE MATTHEWS 
Chairman of the Board 


H. T. McCURDY 
President 


November 23, 1978 
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CONSOLIDATED BALANCE SHEET as az August 31, 1978 


Assets 
CURRENT ASSETS 1978 1977 
CASTE Hs cysces ate ene ee re Oe ee 875,922 476,112 
Short-term investments — at cost .....00..cc 1,078,983 983,195 
Accounts ;receivables<.s-_ ey hems ee 7,695,108 6,568,777 
Program exhibtion rights — prepaid ... ................ 732,784 497,558 
Program production inventory ........0...0..0.00000.. 76,946 82,844 
Prepaid expenses and other assets |... 948,320 806,784 
Mortgages — current portion. 2) 22s eae 25,968 21,031 
11,434,031 9,436,301 
INVESTMENTS (note/4)) 8 ee 4,991,767 4,373,428 
FIXED ASSETS — at cost 
Buildings and: equipment #4... eee 23,025,094 21,267,132 
Accumulated depreciation .0...........0..:0cceee 13,799,304 12,603,847 
9,225,790 8,663,285 
Leasehold improvements, less amortization ......... 499,167 383,391 
Land.) See ee ee 4,362,502 3,564,522 
14,087,459 12-6155 
INTANGIBLE ASSETS 
Franchise:—--at cost]... 3. ee 531,000 531,000 
Goodwill, less ‘amortization’: ee 5,381,231 2,982,114 
5,912,231 3,013,114 
$36,425,488 $29,934,001 


Auditors’ report to the shareholders 


We have examined the consolidated balance sheet of Standard Broadcasting Corporation Limited as at August 31, 1978 and the 
consolidated statement of earnings, reinvested earnings and changes in financial position for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly included such tests and other procedures as we 
considered necessary in the circumstances. We have relied upon the report of the auditors who examined the consolidated financial 
statements of Bushnell Communications Limited for the year ended August 31, 1977. 

In our opinion, these consolidated financial statements present fairly the financial position of the company as at August 31, 1978 and 
the results of its operations and the changes in its financial position for the year then ended in accordance with generally accepted 
accounting principles applied, after giving retroactive effect to the changes in accounting for program exhibition rights referred to in 
note 1(d) to the financial statements, on a basis consistent with that of the preceding year. 


Toronto, Canada, October 31, 1978. 
(except for note 13 which is dated November 9, 1978) 


COOPERS & LYBRAND 
Chartered Accountants 


Liabilities 
CURRENT LIABILITIES 


Bank advances (note 5) 


Accounts payable and accrued liabilities 


Program exhibition rights payable 


Income taxes 


Deferred income taxes — current portion 


Long-term liabilities — current portion 


LONG-TERM LIABILITIES, 

fescecuIgent, Portion. (Note 6) 2) cn ee 
DEFERRED INCOME TAXES 
MINORITY INTEREST 


Shareholders’ Equity 
CAPITAL STOCK 
Authorized — 10,000,000 common shares without 
nominal or par value 
Issued and fully paid — 5,641,500 shares 
197 70--5. 629: 500: shares): (note, 7). ee 
REINVESTED, EARNINGS: 220.50. nccr eee 


1978 
$ 739,541 
3,034,238 
54,668 
853,774 
257,700 
1,448,178 
6,388,099 


7,564,554 
1,219,833 
178,147 


15,350,633 


1,369,180 
19,705,675 


21,074,855 
$36,425,488 


Signed on behalf of the Board: 


1977 
$ 883,661 
1,980,039 
25,899 
852,666 
175,450 
1,083,160 
5,000,875 


1,918,734 
960,476 
3,820,669 
11,700,754 


1,260,455 
16,972,792 
18,233,247 

$29,934,001 


A. BRUCE MATTHEWS 


H. T. MCCURDY 


Directors 
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CONSOLIDATED STATEMENT OF REINVESTED EARNINGS 


For the year ended August 31, 1978 


BALANCE — BEGINNING OF YEAR. ................ 
Net earnings for the year. 72. = 


CONSOLIDATED STATEMENT OF EARNINGS 
For the year ended August 31, 1978 


GROSS REVENUE 


Talent fees, salaries and wages of employees, 
inclusive of fringe’ benefits. ee 


Other operating costs and expenses 
Interest — 
Short-term. 3.4.0... 4 
Long-term . 6:30.02)... 
Depreciation and amortization 


Amortization’ of goodwill) 2 ee 
OPERATING PROFIT) 2 eee 
INCOME FROM INVESTMENTS ==). 
EARNINGS FOR THE YEAR BEFORE INCOME 
TAXES, EQUITY EARNINGS AND 
MINORITY INTEREST 3 ee 
PROVISION FOR INCOME TAXES 
Current 21.2. 5.6: ten eRe 
Deferred (5....5..5ndaccn ee ee 


EQUITY IN EARNINGS OF ASSOCIATED 
COMPANIES 


MINORITY INTEREST IN EARNINGS OF 
SUBSIDIARY COMPANIES 


EARNINGS PER SHARE (note 7)... 00. 


1978 


$16,972,792 
5,549,506 
22,522,298 
2,816,623 
$19,705,675 


1978 
$42,129,607 


15,221,017 
14,388,980 


124,555 
313,868 
1,507,794 
98,176 
31,654,390 
10,475,217 
233,078 


10,708,295 


4,865,759 
321,291 
5,187,050 
5,521,245 


724,057 
6,245,302 


695,796 
$ 5,549,506 


98.4¢ 


1977 
$15,332,968 


4,679,754 


20, 0125722 
53039930 


$16,972,792 


1977 


$36,634,433 


13,631,432 
PEI 67129 


48,371 
352,402 
1,308,938 
78,576 


27,216,848 


9,417,585 


349,899 


9,767,484 


4,770,797 
56,550 


4,827,347 


4,940,137 


454,338 
5,394,475 


M4721. 
$ 4,679,754 


gee 183.19 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


For the year ended August 31, 1978 


SOURCE OF FUNDS 
Netvearnines: for the year yo) te 

Items not requiring cash outlay — 
Depreciation and amortization ...................... 
Deletrred income taxes? 4.75.6 ee 


Equity in earnings of associated companies 
net of dividends 
(1978 - $244,106, 1977 - $88,000) ........ 


Minority interest in earnings 00.00.00... 
Provided: from Operations: j..420 2s 
Proceeds on sale of common stock 


Increase in long-term liabilities 


Proceeds on redemption of investments ......... .... 


USE OF FUNDS 

Investments — 
Bushnell Communications Limited (note 2) .... 
Télecable-Laurentiensinc. (note: 2)igv ere 
Dividends paid to minority interest .................. 
Other investments and miscellaneous advances .... 
Reduction in long-term liabilities 000000000... 
Additions to fixed assets — net .......00....00.0000 
Dividends declared Wa. SA a ee ee 


INCREASE (DECREASE) IN 
WORKING: CAPITAL: 2h: cai) 2p ape eens: 


WORKING CAPITAL — 
BEGINNING OF YEAR 2. gu ee ee 


WORKING CAPITAL — END OF YEAR ........ 


1978 


$ 5,549,506 


1,605,970 
259,357 


(479,951) 


695,796 


7,630,678 


108,725 
5,645,820 
162,440 


13,547,663 


6,000,036 
1,200,000 
333,554 
400,922 


2,186,022 


2,816,623 
12,937,157 


610,506 


4,435,426 
$ 5,045,932 


1977 


$ 4,679,754 


1,387,514 
1195598 


(366,338) 


714,721 
6,535,249 


6,535,249 


1,269,189 
295,221 
384,449 

1,083,160 

2,495,950 


3,039,930 
8,567,899 


(2,032,650) 


6,468,076 
$ 4,435,426 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the year ended August 31, 1978 


1. 


Summary of Significant Accounting Policiés 


(a) Principles of consolidation 


(b) 


The consolidated financial statements include the accounts of Standard Broadcasting 
Corporation Limited and its subsidiary companies, of which all are wholly-owned with 
the exception of Bushnell Communications Limited (“Bushnell”; 98.5%-owned at 
August 31, 1978); and Broadcast Marketing Services Limited (75%-owned). 


Investments 

The company’s share of the post acquisition results of investments where it holds 
more than 20% of the equity in the investee is included in these accounts. Other invest- 
ments are carried at cost. 


(c) Translation of foreign currencies 


(d) 


(e) 


(f) 


Foreign currency accounts have been translated into Canadian dollars on the following 
basis: 


(i) Current assets and current liabilities: 
At the rates of exchange as of August 31, 1978. 


(11) Fixed assets, related depreciation and long-term investments: 
At rates of exchange prevailing at dates of acquisition. 


(iii) Revenue and expense items, excluding depreciation: 
At average rates of exchange over the year. 


Program exhibition rights 

The company changed its accounting treatment of program exhibition rights during the 
year and the comparative figures at August 31, 1977 have been adjusted accordingly. 
Previously, the company recognized the commitment and related asset value for broad- 
cast rights of feature films and syndicated programs and charged such amounts to oper- 
ations as films and programs were broadcast. Current practice is to recognize these rights 
only when they are prepaid or when such rights are used in excess of payments made to 
date. There is no change in the company’s practice regarding charges to its operations. 
This change in treatment recognizes more commonly applied accounting practices re- 
garding future commitments. The effect of this change in accounting treatment has im- 
proved the company’s working capital position by $454,000 as at August 31, 1978. 


Program production inventory 

Program production inventory relates to the initial development and production of tele- 
vision programs and is written off against future sales of the productions. Only those 
costs which are supported by written sales agreements are included. 


Fixed assets 
Land, buildings, equipment and leasehold improvements are recorded at cost. Depre- 
ciation is charged generally by the straight-line method, based on the estimated useful 
lives of depreciable assets at the following rates: 

Buildings 2.5% - 5% 

Broadcasting equipment 5% = F:5°% 

Production equipment 10% - 12.5% 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 
For the year ended August 31, 1978 


1. Summary of Significant Accounting Policies (continued) 
(g) Goodwill 


Goodwill is amortized from the date of purchase over its estimated life, not exceeding 
40 years. 


(h) Deferred income taxes 


Deferred income taxes relate to those expenses reported for tax purposes in different 
periods than for financial purposes. 


2. Investments in Subsidiaries 


(a) During the year, the company purchased a total of 565,747 common shares of Bushnell 
for $6,000,036 cash, including commissions. The purchases were principally the result 
of the company’s July 21, 1978 offer to purchase at a price of $10.50 per share all the 
common shares of Bushnell not then owned by it. The company’s shareholdings in 
Bushnell increased as a result from 1,127,627 shares (65.6%) to 1,693,374 shares 
(98.5%) at August 31, 1978. The company’s share of net identifiable assets acquired was 
$4,412,952 resulting in an increase in the consolidated goodwill account of $1,587,084 
As the purchase of the additional equity was principally consummated in late August 
1978, earnings for the year attributable to this equity have been reflected as a charge in 
the consolidated statement of earnings. 


(b) During the year, Bushnell completed its purchase of the remaining 50% of the out- 
standing shares of Télécable Laurentien Inc. (formally Laurentian Cablevision Limited) 
for $1,200,000. The company’s share of net identifable assets acquired was $290,000 
resulting in an increase in the consolidated goodwill account of $910,000. Earnings, at- 
tributable to the equity acquired prior to the completion of the purchase in December 
1977 have been reflected as a charge in the consolidated statement of earnings. 


3. Mortgages Receivable 
The company has advanced mortgage funds to key employees with varying repayment terms 
not exceeding 20 years. 


4. Investments 1978 “1977 
Skyline Cablevision Limited — shares at equity ................ $ 2,135,395 $1,971,863 
CTV Television Network Ltd. — shares at cost ................ 178,341 178,341 
Other shares including U.K. companies — 

PRURCOS Veta eel aa trate iam Ei ie een tie Yh Sh 513,269 536,204 

PAE ae UIY ste, Bt. one a Nee enn te ahd RR Ln ei 1,310,988 1,105,141 
Mortgages and miscellaneous loans, 

LesSECULReMt a DOLON ye foarte teeter eee 853,774 581,879 

$ 4,991,767 $ 4,373,428 


5. Bank Advances 


Bank advances to Bushnell in the amount of $739,541 are secured by a general assignment 
of the book debts of that company. 


Standard Broadcasting Corporation Limited 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 
For the year ended August 31, 1978 


6. 


10. 


Long-Term Liabilities 1978 1977 


Standard Broadcasting Corporation Limited — 
Unsecured term bank loan at prime plus 12 %, 
$861,292 principal due March 1979 and 


balance. March ilO80 i. genie ere eee ae $ 1,741,938 $ — 
Secured term bank loan at 

prime. plus: 22:%o— (note 13) a aay ee 5,783,389 — 
10% promissory note refinanced during year .............. — 2,641,938 
Secured demand bank loan at prime plus 47% ............. 229,963 — 


Bushnell Communications Limited — 
Secured term bank loan at prime ) 
plus 1%, $25,000 principal due monthly .................. 1,100,000 — 


1¥a Go (Mortgace rae LO Sis oo fae ers Merete), eer eerie 145,663 281,193 
Conditional sales acontPactsne.5 oe 11,779 T23253 
9,012,732 3,001,894 

Less :eiDUe: Within “One. yearn. oa ee 1,448,178 1,083,160 
$ 7,564,554 $ 1,918,734 


Shares of Bushnell have been hypothecated as security for the bank loan of $5,783,389. A 
general assignment of book debts has been given by certain subsidiaries to secure the bank 
loans of $229,963 and $1,100,000. 


Stock Options 
During the year, 12,000 shares were issued for $108,725 cash upon exercise of stock op- 
tions previously granted, increasing the number of shares issued and fully paid to 5,641,500. 
There would be no material dilutive effect on earnings should all options be exercised. 
The following stock options were outstanding at August 31, 1978: 

Expiry Date Officers Key Employees Total Option Price 
December, 1978 11,000 1,000 12,000 $9.06 
171,500 shares are reserved for future options. 


Remuneration of Directors and Officers 
Remuneration and fees paid to fifteen directors of the company as directors totalled $26,100. 


Remuneration paid to eight officers (five of whom are also directors) totalled $388,619 of 
which $211,285 was paid by subsidiaries. 


Past Service Pension Costs 

The single-sum liability for unfunded pension benefits for employees’ past services under 
the pension plan of Bushnell was estimated to be $532,000 in an independent actuarial re- 
port dated August 8, 1977. This liability is being retired by monthly payments of $4,250 in- 
cluding interest over the period to December 31, 1992. 


Long-Term Leases 

At August 31, 1978, the company was obligated under long-term leases to pay maximum an- 
nual rents of approximately $462,000. The company has no obligation under these leases 
beyond the year 1996. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued) 
For the year ended August 31, 1978 


11. 


12. 


3, 


14. 


Purchase Commitments 

At August 31, 1978, various subsidiaries had entered into commitments to purchase TV 
cameras and other electronic equipment at a cost of approximately $1,800,000. In addition, 
a subsidiary has commitments for program exhibition rights not reflected in these financial 
statements amounting to $2,200,000 as at August 31, 1978, of which $1,500,000 is due in 
instalments within the next twelve months. 


Anti-Inflation Act 

The company is subject to restraint of profit margins, prices, dividends and employee com- 
pensation under the provisions of the Anti-Inflation Act and Regulations which became ef- 
fective October 14, 1975. The company may not pay dividends exceeding 57¢ per share in 
the period October 14, 1977 - October 13, 1978. 


Subsequent Event 

On November 9, 1978, the Company refinanced its secured term bank loan by an income 
debenture from a Canadian chartered bank in the principal amount of $6,000,000. The in- 
come debenture bears interest at one half of prime rate, plus 1%, and expires November 30 
1984. Annual principal repayments of $1,000,000 are due November 30, 1979 through 1984. 


Comparative Figures 
Certain comparative figures have been reclassified to conform to the current year’s presen- 
tation. 


COMPARATIVE HIGHLIGHTS 


1978 1977 
KG ROSS POV CNL Ceo peste es aie ee ee ee ee a $42,130,000 $36,634,000 
Depreciation amortization: .¢07.c 1,606,000 1,388,000 
ODETAUN Pe DT OUtn wre ec ya ter eer ee ee 10,475,000 9,418,000 
MINCORIC HEAK CSTE teers. fr he be eee) oe 5,187,000 4,827,000 
INS ERA LINIINCSo re he eee ty Nor ts Sean Ae ah Boke ete 5,550,000 4,680,000 
Niumiberotshares outstanding 40.205. .5.47.0 500 eee 5,641,500 5,629,500 
PAP OSRPYC EN SLLAT Ceeere Ne eae etna ON eee so AY 98.4¢ 83.1¢ 
ID IvigencscDeres Malem) onan ae ee ks ene hee cs 50.0¢ 54.0¢ 
OEM PECADI Uda ta icant. cine. strewn ee teues aoe ae 5,046,000 4,435,000 
ING DETZOleSUArenOlerS = nee an hoe eee, ee 1,987 1,987 


Standard Broadcasting Corporation Limited is a constrained-share Company at least 80% 
of the shares of which must be beneficially owned by persons who are Canadian citizens 
or who are corporations controlled in Canada. 


ery Oe agy CCC PEG NC Ge ee Pomme On eemcencee ms. 860 $ Oye ssuruies JON 
RCE eres © ap tag co A Saroce 4 BU) yo ee ees Soames SOS = sua}! Areurpso 
“ -BI]X9 OIOJOG 
: pus 
reok ye SUIpUe}s]NO 
soreys Jo Joquinu uo 
peseq ‘oreys Jod ssuruieq 
ib sai tae “gi a Ns o 23 = a ie 
Hons SIL Lo) TOKE. 0691 S$. Gelc CSC, Sec me marl Ieee ene) LIS‘C S$ fag renga - pred spuepratd 
0677 $ POV'T $ OIL'T $ 680°C $ ZTE $ OBEE S$ POE $ LETH S Gecireces oss‘’s $ ssuruses JON 
= ae = Fre on ea ae == = —__— e110 190 
- suoy AIeUIpIoOeV NX” 
ECL © p9V'T 9IL‘Z 680°€ EOEE O8E'€ 9P0°€ LStY 0897 oss‘s je sway! AreuIpsO 
-vI)}x9 dIOJoq ssuIUIe” 
Sie ci (WS0'C 9 yo Gs 100 Cam LUD eiiseee 90 C2) ©S81 ree TECS YP Li's eae ae 
ae teas ane so name ae (Za) Lvs Chi 969 Brel PARR TORE POO OOO $1$919}UI AVOUT 
Or9'r SITS €99°¢ 060°9 OIr'9 SEL‘9 O8I'9 9868 COCO! eer ll 
OLE OV 9Lv Bre c€V 879 S8L 608 708 sso peepee Urs aan Pi 
Oct. bSOr ERS. “WES Welle G = LON9 A IG 9 HAAG eae wosd SuneiodO 
CL €9€ 80€ 967 EGE 88E 969 c0r'l 88E1 909T uoneznioure /uoryerse1deq 
6119 O€l'L perl SPI‘L 678'L CLS'8 Z86EI 601% 878S7 6ro'o® 4s sasuadxe 
pue s}soo 3unvisdO 
199OI¢ LHI‘ZI$ 6ZOTI$ EI'EIS GZIIS OLO'ST$  ELOOTS COGDES PEI'IES OCT Zr$ nn @NUBASI SSOIDH 
6961 OL6I IL6l CL61 cL6l vL6l SL6l 9L6l LL6l 8L6l 
zs [ees eee ysn3ny popuyg sievox | 


I€ yore, popugq sivoyz 


(sie]Jop Jo spuesnoy} Ur) 


SONINUVA JO LNAWALVLS AAILVYVdNOD UVAA NAL 


ETAT COMPARATIF DES BENEFICES POUR DIX EXERCICES 


(en milliers de dollars) 


Revenu brut 


Frais d’exploitation 
et dépenses 


Aimortissements: .......6..5 see 


Bénéfice d’exploitation 


Revenus de placements ... ........ 


Participation minoritaire 


Impots sur le reyenW. 223. 


Bénéfice avant les éléments 


EXECPUONNE!S =. gence oa 


Eléments exceptionnels 


déduction faite des impots . 


RSNCHCE Net... 6 ee ee 


Dividendes versés - réguliers 
- spéciaux 


Bénéfice par action, fondé 
sur le nombre d’actions 
en circulation a la fin 
de l’exercice: 


Avant les éléments 


EXCCDUONNE Soo. exe tein ec: 


Benehice- net Seen es 


les exercices términes le 31 mars 


es les exercices términes le 31 aotit ) " 
1978 1977 1976 1975 1974 1973 1972 1971 1970 1969 

$42 130 $36 634 $30993 $20073 $15070 $14129 $13 183 $419 .9029 $12 147° $10 661 

30 049 25 828 21 409 13 982 8 575 7 829 7 145 7 434 7 130 6119 

1 606 1 388 1 403 696 388 323 296 308 363 De 

10 475 9 418 8 181 5 395 6 107 5 977 5 742 5 187 4 654 4 270 

958 804 805 785 628 433 348 476 464 370 

11 433 1O222 8 986 6 180 6 735 6 410 6 090 5 663 5118 4 640 
696 IAS 541 (72) — — — —_ — — 

5 187 4 827 4188 3 206 3:355 3 107 3 001 2 947 2 654 DL ANS) 

5 550 4 680 A257 3 046 3 380 3 303 3 089 2.116 2 464 DAZe 

= ake a = i (101) = = i 163 

$ 5 550 $ 4 680 $4257 $ 3046 $3380 $3202 $3089" $2716 $ 2464 $ 2290 

$ 2 817 $ 2-815 a le NE es) $5795 $ 2139 $ 1630- $ 1401 $ 1175 -$- 697 
— 225 — — a — 562 561 — — 

$ 0,98 Som Coe a 20516 $ 0,54 OI O,602 $2 059 =1S5- 0555 $ 0,48 $ 0,44 $ 0,38 

$ 0,98 eae ae aU eko $ 0,54 o-0:60209 05. = uaa) $ 0,48 $ 0,44 $ 60,41 
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